H.R.748—65

SEC. 2204. ALLOWANCE OF PARTIAL ABOVE THE LINE DEDUCTION
FOR CHARITABLE CONTRIBUTIONS.

(a) IN GENERAL.—Section 62(a) of the Internal Revenue Code
of 1986 is amended by inserting after paragraph (21) the following
new paragraph:

“(22) CHARITABLE CONTRIBUTIONS.—In the case of taxable
years beginning in 2020, the amount (not to exceed $300)
of qualified charitable contributions made by an eligible indi-
vidual during the taxable year.”.

(b) DEFINITIONS.—Section 62 of such Code is amended by adding
at the end the following new subsection:

“(f) DEFINITIONS RELATING TO QUALIFIED CHARITABLE CON-
TRIBUTIONS.—For purposes of subsection (a)(22)—

“(1) ELIGIBLE INDIVIDUAL.—The term °‘eligible individual’
means any individual who does not elect to itemize deductions.

“(2) QUALIFIED CHARITABLE CONTRIBUTIONS.—The term
‘qualified charitable contribution’ means a charitable contribu-
tion (as defined in section 170(c))—

“(A) which is made in cash,
“B) for which a deduction is allowable under section

17?1 (determined without regard to subsection (b) thereof),

an

“(C) which is—
“(i) made to an organization described in section
170(b)(1)(A), and
“(ii) not—
“I) to an organization described in section
509(a)(3), or
“(IT) for the establishment of a new, or mainte-
nance of an existing, donor advised fund (as
defined in section 4966(d)(2)).
Such term shall not include any amount which is
treated as a charitable contribution made in such tax-
able year by reason of subsection (b)(1)(G)(i1) or (d)(1)
of section 170.”.

(¢c) EFFECTIVE DATE.—The amendments made by this section

shall apply to taxable years beginning after December 31, 2019.

SEC. 2205. MODIFICATION OF LIMITATIONS ON CHARITABLE CON-
TRIBUTIONS DURING 2020.

(a) TEMPORARY SUSPENSION OF LIMITATIONS ON CERTAIN CASH
CONTRIBUTIONS.—

(1) IN GENERAL.—Except as otherwise provided in para-
graph (2), qualified contributions shall be disregarded in
applying subsections (b) and (d) of section 170 of the Internal
Revenue Code of 1986.

(2) TREATMENT OF EXCESS CONTRIBUTIONS.—For purposes
of section 170 of the Internal Revenue Code of 1986—

(A) INDIVIDUALS.—In the case of an individual—

(1) LIMITATION.—Any qualified contribution shall
be allowed as a deduction only to the extent that
the aggregate of such contributions does not exceed
the excess of the taxpayer’s contribution base (as
defined in subparagraph (H) of section 170(b)(1) of
such Code) over the amount of all other charitable
contributions allowed under section 170(b)(1) of such
Code.
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(ii) CARRYOVER.—If the aggregate amount of quali-
fied contributions made in the contribution year
(within the meaning of section 170(d)(1) of such Code)
exceeds the limitation of clause (i), such excess shall
be added to the excess described in section
170(b)(1)(G)(i1).

(B) CORPORATIONS.—In the case of a corporation—

(i) LIMITATION.—Any qualified contribution shall
be allowed as a deduction only to the extent that
the aggregate of such contributions does not exceed
the excess of 25 percent of the taxpayer’s taxable
income (as determined under paragraph (2) of section
170(b) of such Code) over the amount of all other
charitable contributions allowed under such paragraph.

(ii) CARRYOVER.—If the aggregate amount of quali-
fied contributions made in the contribution year
(within the meaning of section 170(d)(2) of such Code)
exceeds the limitation of clause (i), such excess shall
be appropriately taken into account under section
170(d)(2) subject to the limitations thereof.

(3) QUALIFIED CONTRIBUTIONS.—

(A) IN GENERAL.—For purposes of this subsection, the
term “qualified contribution” means any charitable con-
tribution (as defined in section 170(c) of the Internal Rev-
enue Code of 1986) if—

(i) such contribution is paid in cash during cal-
endar year 2020 to an organization described in section
170(b)(1)(A) of such Code, and

(i) the taxpayer has elected the application of
this section with respect to such contribution.

(B) EXCEPTION.—Such term shall not include a con-
tribution by a donor if the contribution is—

() to an organization described in section 509(a)(3)
of the Internal Revenue Code of 1986, or

(i1) for the establishment of a new, or maintenance
of an existing, donor advised fund (as defined in section
4966(d)(2) of such Code).

(C) APPLICATION OF ELECTION TO PARTNERSHIPS AND
S CORPORATIONS.—In the case of a partnership or S corpora-
tion, the election under subparagraph (A)(ii) shall be made
separately by each partner or shareholder.

(b) INCREASE IN LIMITS ON CONTRIBUTIONS OF FoOD INVEN-
TORY.—In the case of any charitable contribution of food during
2020 to which section 170(e)(3)(C) of the Internal Revenue Code
of 1986 applies, subclauses (I) and (II) of clause (ii) thereof shall
each be applied by substituting “25 percent” for “15 percent.”

(c) EFFECTIVE DATE.—This section shall apply to taxable years
ending after December 31, 2019.

SEC. 2206. EXCLUSION FOR CERTAIN EMPLOYER PAYMENTS OF STU-
DENT LOANS.

(a) IN GENERAL.—Paragraph (1) of section 127(c) of the Internal
Revenue Code of 1986 is amended by striking “and” at the end
of subparagraph (A), by redesignating subparagraph (B) as subpara-
graph (C), and by inserting after subparagraph (A) the following
new subparagraph:



