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Rl R 7 ltiIlfégjtabh ﬂ’eld an irfeyot ablé irust
(“Trust”) for' the benefi

Trust, provided, forq separate shaye for theibenefit
of each-of. three childretlsB, C, and, D, Undex the
terms of the,Eryist, the | nefici 1esqu qachédeba-v
rate, sharg ;ugc@d . the’ gamed +ghilgy his or. her
SPQUSEy 0 funmam‘ed,a,shry;vmg §Qlou/se,,xdc§cend
anss,-spoyses, and unmargied syrviving,spoyses, of
dgsc;endqq,ts A’s wife and a.bank are ngxmed. tyust
ees:;Lhe, Trust: 95tablxsbe§'a “Protector” 40, Feview
the- pesformancg.of sthe. trustees. A .and chis, chil-
dren cap not serveas trustees qr- Protpctgr,,.wq n

A transferred assets to the thrée separate
sharesofiTrusts Eachs child hasalsomade trans-
fers14G.his,prchep requctlve, %hamnpqrsuaht«m
authorlty,ﬁonfemdwupon the.Trustees; uhden $tem:
Six ok Trustptheitrustees, dl,v1d§dﬂeach=;hare dnto,
two portionsisone; tg shold assets gransférredy bhy. A
and-one to hold ass¥t$ transferréd by the  Tespec-
tive-thild) With £speet: td the secdnd: portion, the
thfstées have Srentdd Atsepatate-dfast: Thus, tck
séparatdtiubt estace ’t‘oﬁsistgsdlelyuﬁ'asshtmnl
tfibuted byithé're§ éctiVe thild? =+ "% . far
ol e tot? 3" 7 LTI PR

Each chxld proposes to sell:Stack to-his or
her respective separate.trust (RST) In return for
tHe stocks ‘each thild Wil Teceivelty pfomissory
rioté f}oms“he RSTw/THe trastéés’of the RSTWill
Pay ifiterest for 20 Véhrs t€ack ERIlA. A BAllobh:
paymefit of ﬁhnhp?ﬂ" will Be ‘i)atd‘a\“&he énthof 20
yéars"'The’Rdtés<will béar safficieht“interést-suich
thﬁi"thé‘iéah wilithor bk ch’é?aétehzed’as‘va *bélow’
nfarkéy [dafiunder §~?7879 The note“s'*i')‘fb\hd‘?th‘at’
paymé‘nt‘é *8f ihferestnd prméxpal iay beé paidlin
c2¢H-of ptop & "’*’buf'iﬁ 0 évent shal]‘anjf Ay
n?enfs e ﬁ by pro?ﬁns’&or‘y “notes~THe fdte’
1ssq£d By~ thes RST ‘will be‘secdred“by the! “8toRK
trAnsférréd f0%HE ROT:Y (ot Por s ™ LeB ey
3¢5 b ta gt gt L,y vy sy LU TR

The trusts provide that the Trustees shall:
dlsmb ch of the beneficiaries of any.such
se barate shé?éuthé'xfe £ a§ tl‘ie'Tr'usfeés shafl desi

"}“Il\nﬂé" ] aﬁ’y‘* diset B 1on te, allor, s’uti
amount or amounts of the 8t ‘inédme and Pfifti-
pal of such separate’share as the Trustees shall
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*of his thrEe ¥ childrén® *

from:time t6:tifne detemﬁnexo Beiappropriate for
afry. reasofl whatsoever, . N R L O
T L T T f}m .bfﬂ 5 s gl el

e You haye requested,she fol Qyineg; rulings,
onsbehalf of:B, C;and D. > bqq ,»f el

Pt

3 5;" i

T The RST Wil he consiflersd a” gr?“\ﬁ.
trust under § § 675 .and 677. Accordingly, ‘the’

»sale; of. stock to.the RSE by.the child-will.not be

recognized.for, income; tax-purpeses by wirtue of:§
62k, Therefore; all items ofrRST:income,: dedyes
tiop and Upredx_td will-be included ;in«the, childs:

m;lmdual «income, tax., .xeturns: Nos capital-gaip
arising from the. sale w111,bg ,recqgmzpd%bx“the
child. The trust will assume the child’s basis in
the Stotk. “THe*RST will znot!-besentitletd: to, a
deduction for interest Paids to*.thesehildsdnd the-
Chlld will not be required 10, lnclude xpterest
mcome‘f;om the" ho‘tég‘*m) }a f€ incoe:

ATy R

~ v2. The fair “market "va"‘lue ofltte notis’
issued in consideration’ for th& purchadetof $t6ek”
by%each RSTawilMse for purposes of Chapterilsz’
the Jnterhal Revertue Code,: thé“face’ amountite
the riotést The'sale"will not‘befconmd'erédfaﬁtlftfw
the extent tlle fair mirket'value\ of stoc}s trans-

fen‘eci to &t e RSF 5 xchang gbr t ri‘tif,e* does
not egccee the fa{"c‘g mqunt of 4 noté S ’5
he note 1sls,ut;d b‘y t the: child

wﬂl h%t oxf tlﬂgtve&&_ppl JSab} 1?551né ‘mterests

1.ag §\2? £ (;‘IpL)JbI

a ‘ Y, . s UI"'P

wie 348ebtion” 27®2¢1§n0tdapphcable'“fo the

p‘rdpo&’éﬁ’ttdns&étfdn " e % ufnn

D Gunt AR SUE T N T AV LTS

Rulmg Reguest . 81,8

«;  Sectiod 621 of, rthesiCode~provides 'that
where’ the grantorcor.another«person~ishall. be.
tredted.a$ therowner lof),any pdrtiom.of aptrusti,
there shall .then-be -ificluded sin.computing:the!
taxablerincomerand: eredits.of, thes grantor. orctlies
otherbperson thoser itemsvof incorhe;.deductionss*
apd credxts,)agamst, taxnofwthe trusthwhichi-arg:
attributable: to~ thag- <portion :bf “the‘trist tothé.
extent&thatasiicha item§ would:-be wtaken intor
account under Chapter.L of the.Codé in comput+
ing:taxdble iricome dr. credits:against the-tax.of an*
individualf 2 L. m 1. r» ! 3.: It .:. *'m

lal £ O
Sect?érgls 623 tyrough 677 o( the. Code speg—
ify the “circumstances under which a . -grantor, is.
treated as the owner of a pomon ofa trust

‘w " Sssuon 67,7(632,01 The o, mvxdes m,perx;
that a grantor, shall belgreatﬁd‘,als,‘thq gwngr;of any,
portion of a *trust whether or not he is treated as
suchrrunder- § 1674 whose income swithidut the
approval or.consent.of anyddverserparty i, or,in:
thefdiscrétion df:the sgrantorisor~a nonadverses
party, or-both) may be distributed to‘the.gratitor

Commerce Clearihg House,'Inc..




or-the grantor’s spouse or held gr accumuléted for
futuze distribution;to the -gratitor ,or thegrantoris
Spouse. £, - e ope d
Do Tau & wif kot 5 e b

Rey. Rul."85.13, 1,9?;1';@3. 1847 notds

that, if agrantor i frégted as the owner of an
., 44 S Y s

.enyire ‘tr“%&, thg grantor js }he owner gf the tryst’s
assets for federal incomle tax burpqseé.,'}‘ggrpforg,,
a transfer of'assets to the trust by the grantor who
owns the.entire trust,is not. fecognized as a sale for

T

federalipcome tax;purpases. w« - . . oy

. A, the ‘present ‘case’, each child will sell
stock solely t6 his of her’,wholly owpled’, tryist
(RST). Under section 677(a) of ‘the Codé, each
child is.the-gwner ofythe R§Tof which, he.or she'is
thesgrangor,, Each- cﬁgllk d,'will _be considereg- the,
owner of his orJif{J{esp(‘;thive RST fgg‘purpgséﬁ of,
‘section 671 and shall include in computing his or
her; taxable;income.thosesitems, of income, -deduc-
tions,and, credits ggainst tax which are attributa-
ble to his.or her RST. , .o

oI %‘ééqr&;nce with the holding set ‘{—gr.th in
Rey. Rul, 85-13, we conclude that pone of the

vy ¥

children nor, tlieif RST will recognize,any, gain or
loss as ‘a resujt of-the transters of /stock to" their
RST. Each RST ‘will assume its respective child’s
basis, in the-stock transferred:-Fach RST will not
be entitled, to a dedugtion for, interest paid to the
respective child, and, each-chjjd will not include
interest income Trom the netes in his qr her. taxa-
ble income.

P < o

. Y
Ruling,Regl}lestZ y . B3 . a
| " "Settion 50i(a)(1) provides for the ifipidi
tion of a gift tax on‘thé transfer*ofpropetty by’
8ifk. Seption,2311(a), provides that, the, gift tax
applics [o,a transfer by, Way, of £lft hiether the
transi_"e;_"isﬂn trust or, ot emgsehglﬁglt,her the giit,
is diréct of indipect, and whetfer the property js
ré o persong. (iRefble g tadainle L7
1% Sectiofl-25120y Brovides that, T 4 gifftis'
made in property, té vhlve thereof 4t-the'date o
sthe gif];J ghal‘l be gonside%ed the amount of the gift.

'« 'SEction 2525 I2SAN1ENA) Provides
th4t, where a dondt transféR property*in frustéor
otherwise'-affd fetailiS*dn ititdrest -thErein/" thie-
vhlue' of ‘the’ gift" i§ “the*vahie “of#the Propetti?
transferred less thevalife of the Hbnor’ retained
interest. | - . ¥
Nl neyy ear adf Y
43 Section 274¢d)4) provides that, thetappli-
cdblesTederal tdteifor a, debtiivistrumefi 'with-a
term7of over ifié yéars is 4He federalilorg-fetm
rate? * U of Ly M R

e T gs e afm N P S L
»n  Sgection 752Q provides that thewyaluation of
annuities, interests_for life, terms of <years, and

amgat”
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remainder.and reversionaryinterests 'jss o, he-
.determined; undem;ab‘lesy’publishqd\;by the:Inter-
nal Revenue Service, and,based on; a discount rate;
-(rounqu to the qear_e,s‘titwg{;epthsmf one;jpercent).
equal to 120 ;percentdf ithei applicable: federal
~mid-teym rate in effect. under § .4274(d)¢1) for the-
month-in which the valuatiopdate falls. " K
g P S U £ ML ¢ R

< e Section. 7872 ,is app'quablg, to term laans
mage. after, June,6,..1984, and; to, démand Joans
'outst?nding‘qgterghgt. date: The section applies tg
‘:pqlogv-market” loans. A ',‘belgyv-mgrlfet”glo.ar;, in

the case of a term loan (as. defined in §
&SZg(f)£6)5, ig.a Joan where the amount. loaned-
eyceeds the,present -value of 2ll, payments due
-ugdgj;,ﬂ;}e,angm.qugr § 7872(d)2),

y 2.t Joan”
that js a below-market, loan is.recharacterized for,

gift ;tax.purpose as a transaction ih"wmch tf}e
lender, is treated as transferring. to the borrower
on the- datgﬂtbe loan isz:,mgde )t‘hq gxcess of the
amoint r?éneii over_the f)r'g;g‘n; yalue o?_all ay-

VISR &N 1% T & ISRy A NI
ments reqlired to l'u’a‘ made under-the ferms of the
loap, A “gift 'loan” 1§ g “lofin ‘Where tHe foregons
YOV o e P NYRHAS X o,
intérest is”in the na?in:e of a gift. Sectitn

7872(0)3). " ¢ , .

& Sectioh 7872(1)(1) providgd that HHe' pre.
sent value df any piyhent istetérrindd By using’
a“'discount Yate'equal to the applicable *feteral’
rate as of ’the";cf%\e of the lodn, Ir the'case®of tefim
loans, the appli¢ablé fedéral rate is fhe afiplicabiz
fedéral ‘fate jn’effedt indér § 1274(d); Comt--
pounded semiannually, as of the daté the I6gh i3’
made. Section 7872(f)(2)(A). Following the
amEfidmeRtof -§ 21274(d) by§" 101(B)(1)- of the
198% “Tmputed Titerest Simplific4tior Act,” Pub?
D No:99:121; 1985-2°C. BB67)tHe’Comisbioner?
présribés équivalentrats basddion conitpotindin
periods thet then'seiniannudl¢ohipotfiding’ (for
example, '“aﬁnué'liiqorﬁpoﬁﬂdiﬁg;"*qua’rt’erlﬁ com:’
péutiditilz,«and” morithly"¢6ipounding); to ‘facili-
tate *applicdtiéh bf § "7872%to loans othér”than
those- inyolvihg semiannul Paymehts ‘ot Ttort:.
pounding: See, Rev. Rill. 86:9451986.1 G:B.-377.

,Section'7872 denerally does'hot-apply to any-{6an-
to whic¢h section 483 or 1274 applies. Section
7872(5B).

v

' L S

In Frazee v. Commissioner, 98 T.C. 554
(1992){CCH:*Detv448;195],..the Tax. Court
addressed, ther issue..of .whethier; fon -gift, tax pur--
posesp the fait, market value,of a promisspry, note
isstied by-children, to.their-parents in exchange:for
real, property.:must be, determined by..use.ofsa
discoqn}tga’te prescribeds under, §,:7872, or the-
safesharbor -ratesprovidetiounder § «483(e)., The.
court.also considered:the application Jof the rates
prescribed, inder .§:1274. The' court conchuded-
that § 78/2.applied in detérmihing the gift: tax
treatment of below-market Joans regardless .of:

9535026;
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whether-theitransaction.irtvolved asale oftiprop::
ertyor=4' cashs loatifrThelcourt” reaffirmed vits
earliet: positibn: in: Krabbénhoft¢. ComrissiGner;”
94T G, '8874(1990) TCEH Pec. 46,659), 'affd 939
E.2d'529:(8¢h:Cit. 1991)?«[21musr@.1[ 60,080}
that §483/doés hotapply forgite taxpurposts: I
concluding - that 3§:71274s way HbtAapplicatsietin.
valuing the note for giit tax purposes, the court
stitéd (Rat'§°1274 chdFdéterizes insthlimént pay-
mentl 8:prigciPalior intEtestand; where!statet
ihterest i€ inddeqhiatd, it‘inplites interest>On' the?
other Tiand, the céurt‘-"‘ﬁot‘éd §7872 Was endcted
sBecifically to-addréssthe gift'tak freattiight ‘of!
bglo'w'-néa‘;kbt‘f‘loaﬁs. 'i’ﬁéxﬁ;y;c’h?‘ cout & géif &
that thedpplication'df *§' 78721’ ,t“]ih:% P¥o
1gari§’n‘f'%£h. Rs}thégf“theﬁ ;gﬁﬁ'*ﬁl%ﬁ" 4 :9;» 4
7872 Bicatlly interpriteh’tc thelude dng Extel
SioH of deltig? "O1 X1 T B WOPRTIEN

e O CGOEHF LT el gl ¥

baige, }stz.ui
RO i 3 et
aifping whbthet % 1Pat'is ¢ ielgw-niatict load, 8"
7872(0{1) ahd héz)ﬁrdﬁ.i‘}ﬁﬁsé‘,{ofoa‘djskoﬁm‘ raté;
eqﬂzg to thé}"ay ﬁ‘éxf_b éfP,Q@r{ﬂ ra}‘]%:z ig‘éffect eun:aﬁr‘
§" 1274(dy*on the'Hatd " the lodh was exéciited’:
Section 1274(d)(1)(A) uses the agplicgbig fédiral’
Jong-term rate for debt instrument; ith g term of
R Y B A ool 70
pRdmscory.0tg fof & terim logges Uhan ine e,
is,not treated ;51& belgwmarket oan. i »t!feim,e&-,
st gate-on the note a8 eggaf’t%)%‘l}lxjg}ler,}hyn,thg,

s 2

- applicablf. federa] long-fermysfate,, cpmpounded

semiannyally, o p gnounesbooe Mbm 1
0 grwehod L4 s aoddebl b
s 1ol themresent, c\aﬁenthegssateﬂamsrs&
rajewon the noteg-will tgual, the rate prescred-hy,
§: 7872, Thuspwer conglude-that; ibthelaipmagket:
valys, of-the,stock,dransferred to the RSTeeqpals
the pringipal,amovnbdkthgnotesthe sale of stock
ta-thg RST, will not result inea giftsubiect, 10 8ifts
tax,, Fhis ruling,is canditioned; hn satisfaction/of-
both'of,the followirg,assumptions: (i No facts are;
presented that. would indicate;thatthe notesawill:
nqt: bespaid agcording. tg their terms; and (ii), the,
RSTs abjlityfo,paY;dhe.notes.js,ngt otheryise in-
doubtaz 2% 58 % b1 - oo Asiewd 0
arenn

Ruling Requests 3 & 4
¢ ':T'i‘; A2 sk | wi®

1. » Seetion 1270:]:(21) {provides [thdfy solely -for:
purposesi of détefminingWhether -a: trdBsfervof dn
interesprin arcorporationtor partriership to.(orzfor
the benefit of) & member-of the transferor’s family:
is aigift(and the'vdlueof the transfer), the value*
ofany, Tight--(A) that>is «describedr. ipn.
2701(b)1)A) 3r (B); and(B)dhat is withirespett
torany “gpplicable Tetgined!interest” that'is held
bysthe transferor or ah applicable family member
immediately after..tite stransferjshall"bé deter-
mined-inder § 2701(a)(3). T TELIRY

9535026*

1. Sectionr2701(b)¢1) provides:that'the tétm.
“4pplicable retained interest” means-any interest’
in an entity with respect to which there is--(Aa«
distribution right, byt only, if, immediately before
tﬁé}'traxﬁ’fgrdgsl}cribed in § 2701(@)(1), thé trans;
féforand'4plicable family membershold donfrol’
df 'fhe éntify of' (B)'a liqhidation, put} call, or
conversion right®’ SNY Tad w M
3 Oy &TR Al SRR R R
0. 155 Section25.2701-2(b)(1¥ of the Gift: Tak®
Regulations provides that'an applicable fefainéd’
interest is an equity interest in a corporation or
partrership 'that is either afi éxtraordinary Ray:

GenY right of a distribution right. N .7 Y
gt rght f g i purion ight. N7 0

3 9% Becticht 25.270T-2(b)(3)" providey ‘that '

. distriblitiort fight'is Yhe right to refeive disthibh’

g rrrr wpad AT re Crame oy 4.4 3] -
t;bn#ﬁih’fe@ec‘t‘to an equity inferest. ¥ 1ING
doe 30t oimey  wLhowe O P ST

vharSection2702(8) provides that, for' purpbsext
of ‘detérimining Wheéther 4 transferofad intefest s
trust to (or for the benefit of) 4 family membet of!
the transferor’s family is a gift (and the value of
the tfafisiér)’ the Valpe'of dy iflterestih the trust,
refdintd by th¥ transferdfor any ‘applicablé fam?
i membér’ (AWefined 1A § 2702(e)(2))’ shall B,
. A g g avp Myt X hoH 7 I
deférmihelfas pibvided 1 § 20202 5 oy
o Luyfde §50702(c)(1)7 "the: tansfer fofrah
inferedtin propetty with réspect To whichthére it
Lo Moré'tét yflteteSts” shall bé-tredted as 4!
tratifer'of dndifterest intrllst. 1 2u o ks U
enda d
Section.2702(c)(3) provides that the term.
“term interest”means -- (A) a life interest in Prép
erty, or, (?) n ingerest in, property 'fgl; a term of
KESEE 008 21K, s on 1
o Sectin®’25 2702-204)3)" brovides that the!
term “retained’fnedns held by the sathe’ individ-
i#d]both befdré ind aft¥ the'transter.in trisst. T’
‘tHe ‘¢4Se*oF the CPEatidn of a ‘term idterest, ‘any"
interest in' tH& Froperty’ held By <the” trahsferbe*
‘ipmediately after,the’ iransfedis treated as held
blg}*&g efore aﬁé,:éfté.r” th m%sigf”m
+ 74 thischdel B Codnd Dl selt Stbick to’
their R8T ,-and;immediately afterwards,.wjll hold
debt, A "debt..instrument .is, not,, an applicable
rétained, interest, that, is;subject,to the. proyisions
of-§ . 2401. Therefqre, weconclude that §. 2701
does ot APRIY:EY these transdctigns,of , e

In this case, B, C, and D will sell Stéck fo
their RST.+In-exchange, theywill é;%ppj,\ge debt.

V¥, XE] Y19 CRC

3 K

Under.the facts, presented herenthe debh-instry-
ment nyglved, is,not: 3 jterm.integest, within the
meaning of § 2702(c)(3) and the applicable regu-
lations. Therefore we conclude that the valuation
rules® provided ‘in §!2702"doi not ‘apply: to_these
transactions. DI y BTN

Commerce Clearing' House, Inc.
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- The-above rulings (2-4):will be considered
ivoid 4f théspromissory notes. are subsequently
¥ determined.to be equity or Jnot-debty We' express
gk 1o, opinion about .whether.sthe* notesy#redeht or
¥ equity:..because” that; determitiation iss primarily
B one of fact (section 3:02¢%) of Rev..Proc. 95-3,
¥ 1995-1- -IRB» 85 (94). Nor-do .we -express any
A opxmon asto the collectlbhty of: the»notes

g . Except,yai we mayg* specjfically' ruled
B herein, we expres$; no opinion;about: the, federal,

j tax consequences of the: trapsaction , under the
8 cited provisions or under any other provrsrons of
% the Code, Specifically; we are, expressing no opin-
ion regardlng the application of.§ ,§ 2511 or, 2702
, to.any other transfers to the RSTs. See, ¢.g. Rev.
' Rul:47-378,1977-2 C.B, 348. Ad;htxonally, we dre
} expressing no oplmon regarding the application of
§ 2036 o the transaction}’ l,

L

Thls ruling’is dlrected only to the' taxpay-
. ers. who requested it. Sectlon 61103)(3) provraes

.

“ Smcerely, Asgstgn)t- Chief ‘(;oqgsejf (Pass-
thropghs '"and, Specral I.P 8 istri jes ,,George,Nfas‘rrik,
Ch}ef, Branch L 3 it g ~ P

e SO SRR 17 S 4

'

’ b <
{ ' “ g

LTR 9535027, June T, 1995

Symbo] CC DOM: FI&P 2 TR-31-49:95
iJmform Issue *Llst, No. 1 10856,051*00'
T f Co(gt;“s‘ec 8‘56]‘

e Dehmtlorr ofereal‘estate mvestment trua
b Rents from real propertys . ,c - t,, ¢ 3

This is ini réply to'yout" Décember 30,1994
le,gters requesting the Interngl Revenue Service to
issue a ruhng}hat the eséribed Coupon Program
will not cause the amoug‘tg Tru§g r(gcgwes throygh
i  Partnership from ifs factory outlet cehiters to be
qther thany''rents from xeal;probérty’’; under Sec-
tion 856(d) of the Interna] Revenue Codg,
hr Bt v M. lf"&t,rs 1 L2 op

B

Fea
R
0T

-t

Tryst,is a corporgtlon that ugknds toelect
4s ‘of” ifs, ;axa’ble " yeat entfmgf on ecémber 31
1994 4 be ta¥Xed hs’4, rell eftaté ixivéstm‘ent tx'ust
(REIT) under Sectioni'856' through 860 of ‘thé
Internal Revenue Code.(the.Code). Trust’s princi-
pal asset is an approximately a%-capital interest
in Partnershlp, a Delaware limited partnership,
v Trust is Partnershlﬁ’\s -solet general partner:
Trust’s bpard;of diredtors %n?s;sf of spven djrec;
tors, ‘three of ‘whorti aré"either affiliafed with

are limited partrerstin: Partnership.and four of
whom are indepehdéntdirectors.

IRS Letter Rulitig$ Reportsr ~

. Partnership’s principal .assets consist-.of
partnership interests in-partnerships that own,
factory outlet center shopping malls éfactory out~
let centers). Partnership owns b% interests in
partn‘er'ships owning:c factory.outlet-centers, a d%
interest in"a.partnership’ that owns f factory out
leticentersirand & €% intereSt+ity a ‘partmership
that: ownyf- factory: outlet centers. sAdditionally,
Partnership owns interests in partnerships-that
own* land, a‘retail/office facility” and‘Small tcom-
mimity shopping centers? b

=

o . .

Partnership intends to form Service Corpo-
ration which will issué“two cldsses:of stock--non-
voting and votmg common. Partnership will own
100% “of *the"non-voting stock. The véting stock,
representing” approximately 2% of - tmecono‘tmc
interest -in-Servite Cdrporation; will be-owned: by
three individuals who are officers or director$ of:
Trust or are’ both There will be no restrictions on

a7y *

the disposition’df thé votrﬂ Stock.
1 Mg . LI R Y

= 'LwrService Barporation dntends to*sell ¢ coupon
booklets or packets to the:public (Coupon Pro:
gram). The Coupon=Program will be implemented
only* for factor"y‘oif'tlett céritéts “and-hot for the
coffimlhity shoppmg Henfers dr the ‘retail /6ffice
fatility. The Coupott Program! is scheduled’ to
com‘menceafound Date: -

w rnEach. coupon booklet wilk contain coupons,
usable-at*stores located only in. a single;factory
outlet center. The; catipons:willsentitlecholderssto.
discounts on purghases at participating:stores,in
the factory outlet center. Also under gonsideration
is the inclusion of coupons for reglqnal attractions
unaffiliated- with Th}stl ahd;themfactory outlet
centers, sutl as niearby * waterparks, hotels :and
amusement parks *‘Eachubooklet"wrll' contain a
minimum .advertised- savmi;sioﬁ $g-Thereswill be
no prohibitions relatmg,to the‘transfer of- coupons

by a purchaser ofa booklet
[PER VRS B )

~a  Employées of'Servrce Corporation will-sell
the-coupon bboklets at the applicable factbry out-

i an

let: centen andr in'«the- general geographjc area.of -

the factory: outlet.center.~Booklets will sbe’ priced
at approximately $he T, y ‘o
N RS L L 803 ot

_— §erv1qg, ,Corpqrathn w;ll obtain tepant par-
ticipants in_the Coypon Prog;am by contactmg
each tpnang}rq,a’gweg,fagtory outle‘t center, Ten-
ant.particjpation js strictly voluntary N9 fee is
charged for, pa;uc’;patmg. Participating :tenants
aré free to withdraw from the program and non,
participating tenants can elect to: pamcxpate
latér -at.no-~cost.- Service Corporation is under no
obligation to4nstitute-thei€oupon Program at any
particular factory ‘outlet:center and can-cancel-a
Coupon Program being conducted at any factory

A

“outlet center.at any time. There is no-legal docd:
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